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AVRUPA MINERALS LTD. 
(An Exploration Stage Company) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS – SEMI-ANNUAL HIGHLIGHTS 

FOR THE SEMI-ANNUAL PERIOD ENDED JUNE 30, 2026 
 
OVERVIEW AND INTRODUCTORY COMMENT 
 
Avrupa Minerals Ltd. (“Avrupa” or the “Company”) is a growth-oriented junior exploration and 
development company listed on the TSX Venture Exchange under the trading symbol “AVU”. 
The Company is currently focusing on discovering economic mineral deposits, using a hybrid 
prospect generator model (getting other partners to fund our properties to minimize dilution as 
well as funding our own exploration programs on our top projects), in politically stable and 
prospective regions of Europe, including Portugal, Kosovo and Finland. 
 
Avrupa is a growth-oriented junior exploration and development company directed to discovery 
of mineral deposits, using a hybrid project generator business model.  The Company holds one 
100%-owned license in Portugal, the Alvalade VMS Project, and has submitted an application 
for a mining license covering the Sesmarias massive sulfide showing within the Project area.  
The Company holds one 49%-owned exploration license covering the Slivova Gold Project in 
Kosovo, optioned to Western Tethyan Resources, and is actively advancing six copper-zinc 
prospects and one gold prospect in central Finland through its partnership with Akkerman 
Exploration bv in the Finnish exploration company, Akkerman Finland Oy.  Avrupa focuses its 
project generation work in politically stable and prospective regions of Europe, presently 
including Portugal, Finland, and Kosovo.  The Company continues to seek and develop other 
opportunities around Europe, and is actively looking for new JV partnerships in Finland and 
Portugal. 
 
This MD&A is dated August 24, 2026 and discloses specified information up to that date. 
Unless otherwise noted, all currency amounts are expressed in Canadian dollars. The following 
information should be read in conjunction with the unaudited condensed consolidated interim 
financial statements and the related notes for the semi-annual period ended June 30, 2026 and 
the Company’s audited consolidated financial statements for the year ended December 31, 
2025 and the related notes thereto. 
 
Additional information relevant to the Company and the Company’s activities can be found on 
SEDAR+ www.sedarplus.ca, and/or on the Company’s website at www.avrupaminerals.com. 
 
MAJOR QUARTERLY OPERATING MILESTONES 
 
Alvalade Project (Portugal): 
 
On June 3, 2026, the Company announced the completion of its NI 43-101-compliant, initial 
Mineral Resource Estimate (“MRE”) for the Sesmarias Copper/Zinc Project, located in the 
northern portion of the Iberian Pyrite Belt (“IPB”) in Portugal.  Frank Browning, who is a 
Qualified Person as defined by NI 43-101 and Principal Resource Geologist with SLR 
Consulting Ltd. (“SLR”), compiled the Sesmarias MRE.  James Turner, Technical Director of 
Mineral Processing at SLR Consulting Ltd. and a Qualified Person, as defined by NI 43-101, 
assisted in preparation of the Sesmarias MRE. 



    
     

 
Avrupa Minerals Ltd.  Page 2 of 11 
Management’s Discussion & Analysis 

 

The study supports the vitality of the mineralization and provides encouragement for prioritized 
drilling in all zones at Sesmarias to potentially increase the size of the deposit.  The Company 
has initiated the mining license application process for Sesmarias.  The Company will also look 
for a suitable mining company partner to help advance the project through necessary phases in 
an earn-in joint venture. 
 
The Sesmarias MRE and Avrupa’s next steps for the project are outlined below.  These include 
drilling to potentially expand the massive sulfide mineralization with the goal of doubling the size 
of the deposit, followed by consideration of potential mining options.  
 
The following table outlines the Sesmarias MRE statement: 
 

 
 

Table 1.  Statement of the initial Mineral Resource Estimate for the Sesmarias Cu/Zn Project, Portugal. 
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SLR reported the Sesmarias MRE using a cut-off grade of 4.0% Zinc Equivalent (“ZnEq”) in the 
preceding Mineral Resource Statement.  Technical and economic parameters used in the MRE 
cut-off grade calculation are at a preliminary stage of evaluation, and include long-term zinc 
price, royalties to the Portuguese government, operating costs, selling costs, zinc recovery, and 
zinc payability.  Changes in some of these factors, including long-term metal prices, operating 
and selling costs, and metal recoveries, may materially affect the MRE.  While the Company 
has completed only basic metallurgical testing on the Sesmarias mineralization, the recovery 
characteristics are within the range of early-stage results typical for polymetallic massive sulfide 
ores from the IPB.  Further testing is necessary to upgrade the understanding of the deposit 
metallurgical characteristics. 
 
SLR produced the following table to demonstrate the sensitivity of grade and tonnage to lower 
reporting cutoff grades and is only intended to provide additional context and should not be 
considered Mineral Resources. 
 

 
 

Table 2.  Sensitivity of grade and tonnage to lower reporting ZnEq cutoff grade. 

 
Following the Sesmarias Mineral Resource Estimate, SLR completed an independent 
assessment of exploration potential at Sesmarias.  SLR developed a simplified geological 
framework for the Sesmarias deposit to guide this assessment. Key aspects include: 
 

• Mineralization is mainly hosted within a black shale unit in a synformal structure, i.e., a 
U-shaped fold with at least 1,700 meters of NNW-SSE strike length, and tilted to the 
west. 

• A spilite unit represents the core of the fold. Sulfide lenses have so far been delineated 
proximal and sub-parallel to the spilite-black shale contact. This contact has guided the 
interpreted orientation of mineralized zones and position of drill targets. 

• Massive sulfide mineralization is typically located in the hinge of the fold and variably 
along strike length in both limbs of the fold.  There is a known block of up-faulted 
massive sulfide mineralization in the Central Zone. 

• The horizontal and vertical location of the hinge target is slightly modified, along strike, 
by post-mineral structural movement. 

 
SLR defined the following priority drill targets for future testing, shown in Figures 1 and 2. 
 
Material types: 

1. Inferred Resources – infill drill target. 
2. Extensional Targets – potential direct extensions to the Inferred Mineral Resource. 
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3. Conceptual Targets – geologically driven targets in analogous positions to the massive 
sulfide lenses defined by the existing drill grid. 

 
Major extensional targets include: 

• E1 – NNW down-plunge extension of Central Zone mineralisation 
• E2 – Extensions to South Zone mineralisation in multiple directions, including into the 

interpreted fold hinge that hosts the Central Zone. 
 
Major conceptual targets include: 

• C1 – NNW down-plunge repeat of Central Zone mineralisation. 
• C2 – Additional lens on the western limb of the synform. This position is comparable to 

the South Zone. 
• C3 – Strike repeat of North Zone mineralisation. 
• C4 – Structural repeat of the mineralised horizon in the hanging wall of the G1 fault 

zone. 
• C5 – Structural repeat of the mineralised horizon in the hanging wall of the G1 fault 

zone. 
 

 
 

Figure 1.  SLR Consulting assessment of exploration potential at Sesmarias. 
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The map in Figure 2 shows the existing drill coverage at Sesmarias, alongside a summary of 
Avrupa’s plans for future drilling. Drilling, to date, has tested the following along the known 
strike length of mineralization: 
 

• Northern Zone – weak to moderate drill density of east limb of synform; some testing of 
west limb and hinge, proximal to the Central Zone; 

• Central Zone – moderate drill density of hinge and east limb of synform; one test of the 
west limb at the south end of the Central Zone. 

• Southern Zone – mostly weak drill density of west limb of synform; no testing of hinge or 
east limb. 

 

 
  Figure 2.  SES plan view with simplified exploration ideas to potentially upgrade MRE. 
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To potentially expand and upgrade the Sesmarias mineral resources, the following drill targeting 
will be considered.   
 
First priority drilling areas in the Central Zone include: 

• Expansion and infill drilling, particularly targeting the synform hinge and west limb, as 
noted in the red box in Figure 2, between Sections 275 S and 700 S; 

• Infill drilling between 700 S and 850 S, especially targeting the hinge, to upgrade the 
inferred mineral resource; and  

• Extensional drilling south of Section 850 S to 1100 S, to test the hinge and mineral 
potential of the both limbs of the synform. 

 
Priority targeting in the Northern Zone includes: 

• Locating and testing the hinge and west limb of the synform as an extension of the 
Central Zone mineralization, north of Section 270 S; 

• Testing for the presence and mineralization of the synform north of Section 050 N. 
 
Further-on targeting in the Southern Zone should follow potential success in the Central and 
Northern Zones, as the level of understanding of the geometry of the mineralization in the south 
is lower, at this time.  Only the west limb has been tested in past drilling campaigns, and that 
drilling came prior to the present understanding and application of the Sesmarias synform-
hosted mineralization model. 
 
The Company intends to enlist the help of a suitable mining partner in an earn-in joint venture to 
advance the permitting process, upgrade the present mineral inventory, leading to the 
necessary steps to a mining project decision. 
 
On July 22, 2026, the Company announced that it submitted to SEDAR+ the full NI 43-101 
Technical Report covering the initial Mineral Resource Estimate (“MRE”) for the Sesmarias 
Copper-Zinc VMS project located in the northern portion of the Iberian Pyrite Belt (“IPB”) in 
Portugal. 
 
Slivova Project (Kosovo) 
 
On February 2, 2026, the Company announced that work at Slivova is currently on hold until the 
exploration license can be re-issued by the ICMM. With a new, majority government recently 
elected in the country, the Company expects a return to proper licensing activity by ICMM in the 
near future. Once the license is re-issued, the Company will work with partner WTR to resume 
normal exploration and development activity at Slivova. 
 
Finland 
 
On August 24, 2026, the Company announced that the issuance of the Kolima exploration 
permit, located in the Pyhäsalmi Mining District in Central Finland, has cleared all appeals and 
is now fully issued to Akkerman Finland (AFOy).  AFOy is owned by Avrupa (49%) and 
Akkerman Exploration B.V. (51%) of The Netherlands. 
 
The Kolima prospect is located 60 km south of the Pyhäsalmi Mine.  The Geological Survey of 
Finland (GTK) worked the prospect area intermittently between 1956 and 1993 and outlined an 
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area, approximately 200-400 meters wide and 2,000 meters long, of disseminated zinc-lead 
mineralization and thin semi-massive sulfide stringers containing pyrite, sphalerite, galena, and 
chalcopyrite.  The mineralization is hosted by metasediments and volcaniclastic rocks, and is 
interpreted to be a possible distal mineral facies of a yet-to-be-discovered massive sulfide 
system. 
 

 
Figure 1.  Map of AFOy exploration permits in the Pyhäsalmi District.  

Note Kolima location approximately 60 km south of the Pyhäsalmi Mine. 
 
According to AFOy reports, “Some 40 years of investigations by the GTK, including more than 10,000 m 

of drilling in 80 holes within the Kolima Reservation, have outlined an important zone of distal-type VMS 

mineralization. This zone, named the Kärnä prospect, extends over a strike length of 2 km and is open at 

depth and along strike to the south. It is hosted by a package of marine metasediments (biotite-garnet 

gneiss) and fine volcaniclastics, overlain by post-mineral mafic volcanics.” 
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Figure 2.  Geological targeting map of the Kärnä prospect showing known distal-style zinc mineralization 
located to the northwest and proximal-style target area located to the south and southeast. 
 
For a number of geological reasons, AFOy suggests that the area in yellow on the prospect map above 
has high potential for proximal VMS targeting.  These reasons include: 
 

• The prospective horizon for a large VMS deposit is represented by a lead-zinc bearing series of 

biotite-garnet gneiss intercalated with fine volcanic ash and tuff.  

• This target horizon overlies a thicker package of proximal volcanics to the south and southeast 

intersected by several scout holes drilled in the late 1970’s and is covered by post-mineral 

sequence of mafic volcanics. 

• The known part of the mineral horizon is present in the core of an anticlinal structure in the Kärnä 

prospect over an area of 200-400 m wide and 2,000 m long below mafic lavas and agglomerates 

with a high magnetic signature. 

• At the Kärnä prospect, there is a trend of higher grades and thickness of the zinc-lead-bearing 

metasediments to the south coincident with increasing proportion of felsic volcanoclastic rocks. 

• Apart from the cluster of mineralized boulders in the Kärnä area, mineralized boulders have also 

been found further south in several trails and clusters. These include boulders with more copper 

+/- gold rather than zinc-lead, indicative of more proximal, higher temperature VMS-style 

mineralization. The origin of these copper-rich boulders has not yet been found. 
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• Scout holes drilled south and east of the Kärnä prospect encountered thick packages of felsic 

volcaniclastics and flows indicative of a more proximal location to one or more eruptive volcanic 

centers. 

 

QUARTERLY FINANCIAL CONDITION 
 
Capital Resources  
 
On July 7, 2026, the Company completed a non-brokered private placement by issuing 
10,200,000 units (“Unit”) at a price of $0.05 per Unit for gross proceeds of $510,000. Each Unit 
consists of one common share and one-half non-transferable warrant. Each warrant entitles the 
holder to purchase one additional common share at a price of $0.10 per common share until 
July 7, 2029. The Company paid $2,250 in cash finder’s fee. 
 
The Company is aware of the current conditions in the financial markets and has planned 
accordingly. The Company’s current treasury and the future cash flows from warrants and 
options, along with the planned developments within the Company as well as with its JV partner 
might not be sufficient to carry out its activities throughout 2026. The Company might have to 
raise additional financing under difficult financial conditions.  If the market conditions prevail or 
improve, the Company will make adjustment to budgets accordingly. 
 
Liquidity 
 
As at June 30, 2026, the Company had a working capital deficiency of $73,748 (December 31, 
2025 – working capital of $316,969). With respect to working capital, $167,021 was held in cash 
(December 31, 2025 - $493,359). The decrease in cash was because of (a) operating activities 
including the general administrative expenses and exploration work expenses totaling 
$415,986; (b) advance to Akkerman Finland OY of $40,352, offset by (c) proceeds from share 
subscription of $130,000;  
 
Operations 
 
For the semi-annual period ended June 30, 2026 compared with the semi-annual period 
ended June 30, 2025:  
 
The Company’s general and administrative expenses amounted to $353,994 (2025 - $211,926), 
an increase of $142,068 mainly due to (a) investor relations of $118,091 (2025 - $18,231) as 
the Company has been promoting its exploration programs and (b) professional fees of 
$109,685 (2025 - $50,840).  
 
During the semi-annual period ended June 30, 2026, the Company incurred exploration costs 
totaling $101,157 on Alvalade in Portugal. During the semi-annual period ended June 30, 2025, 
the Company incurred exploration costs totaling $179,728 on Alvalade in Portugal.  
 
During the semi-annual period ended June 30, 2026, the Company recorded a loss of 
investment in AFOy of $32,920 (2025 - $27,636) for its share of operating loss in AFOy.  The 
Company recorded a gain on acquiring PorMining of $358,525 for acquiring the 51% interest in 
PorMining during the semi-annual period ended June 30, 2025. 
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During the semi-annual period ended June 30, 2026, the Company reported a loss of $485,135 
(2025 – an income of $61,245), an increase of $546,380 in loss. 
 
SIGNIFICANT RELATED PARTY TRANSACTIONS 
 
During the quarter, there was no significant transaction between related parties. 
 
COMMITMENTS, EXPECTED OR UNEXPECTED, OR UNCERTAINTIES 
 
As of the date of the MD&A, the Company has no outstanding commitments.  
 
Property deposit: 
 
As of June 30, 2026, the Company had a total of $162,180 (€100,000) (December 31, 2025: 
$160,890 (€100,000)) of cash pledged for its Alvalade exploration license in Portugal. This 
advance to the Portuguese regulatory authorities is refundable to the Company, subject to 
completion of the work obligations described in the exploration license application. 
 
Tax deposits: 
 
In November 2018, MAEPA paid €56,505 ($88,201) in lieu of bank guarantees of €77,918 
($121,625) to the Directora de Finanças de Braga in Portugal. This amount was comprised of 
€51,920 ($81,044) in respect of stamp tax and €4,585 ($7,157) in respect of VAT. The stamp 
tax portion relates to the interpretation that intercompany advances received by MAEPA are 
financing loans and, accordingly, are subject to stamp tax. The VAT portion relates to certain 
invoices for vehicle usage and construction services. As of December 31, 2019, the Company 
estimated that the judicial review process would take approximately one year for the VAT claim 
and three to five years for the stamp tax claim and that the likelihood of success for each was 
50%. As a result, tax deposits were written down by $41,200 (€28,252) during the year ended 
December 31, 2019. During 2020, the judicial review ruled that approximately €1,971 VAT 
remained to be paid while the rest were annulled. The Company accepted this ruling. On April 
8, 2026, the trial regarding the stamp tax was held and the Company filed the written material 
on April 28, 2026. 
 
Other than disclosed in this MD&A – Quarterly Highlights, the Company does not have any 
commitments, expected or unexpected, or uncertainties. 
 
RISK FACTORS 
 
In our MD&A filed on SEDAR April 30, 2025 in connection with our annual financial statements 
(the “Annual MD&A”), we have set out our discussion of the risk factors Exploration risks, 
Market risks and Financing risk which we believe are the most significant risks faced by Avrupa. 
An adverse development in any one risk factor or any combination of risk factors could result in 
material adverse outcomes to the Company’s undertakings and to the interests of stakeholders 
in the Company including its investors. Readers are cautioned to take into account the risk 
factors to which the Company and its operations are exposed. To the date of this document, 
there have been no significant changes to the risk factors set out in our Annual MD&A. 
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DISCLOSURE OF OUTSTANDING SHARE DATA 
 
The authorized share capital of the Company consists of an unlimited number of common 
shares without par value.  The following is a summary of the Company’s outstanding share data 
as at June 30, 2026: 
 

June 30, 2026 August 24, 2026

Common shares outstanding 76,074,754               86,274,754             
Stock options 1,575,000                 1,575,000               

Warrants 21,400,000               26,500,000             

Fully diluted common shares outstanding 99,049,754               114,349,754           

Issued and Outstanding

 
 
Cautionary Statements  
 
This document contains “forward-looking statements” within the meaning of applicable Canadian 
securities regulations. All statements other than statements of historical fact herein, including, without 
limitation, statements regarding exploration results and plans, and our other future plans and objectives, 
are forward-looking statements that involve various risks and uncertainties. Such forward-looking 
statements include, without limitation, our estimates of exploration investment, the scope of our 
exploration programs, and our expectations of ongoing administrative costs. There can be no assurance 
that such statements will prove to be accurate, and future events and actual results could differ 
materially from those anticipated in such statements. Important factors that could cause actual results to 
differ materially from our expectations are disclosed in the Company’s documents filed from time to time 
via SEDAR with the Canadian regulatory agencies to whose policies we are bound. Forward-looking 
statements are based on the estimates and opinions of management on the date the statements are 
made, and we do not undertake any obligation to update forward-looking statements should conditions 
or our estimates or opinions change, except as required by law. Forward-looking statements are subject 
to risks, uncertainties and other factors, including risks associated with mineral exploration, price 
volatility in the mineral commodities we seek, and operational and political risks. Readers are cautioned 
not to place undue reliance on forward-looking statements. 
 

 


